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Agri-food exporters want CETA to live up to its commitments

Ottawa, ON - July 16, 2019 - Brian Innes, President of the Canadian Agri-Food Trade Alliance (CAFTA) today
issued the following statement as Prime Minister Justin Trudeau is set to meet with European Council
President Donald Tusk, European Commission President Jean-Claude Juncker and EU Trade

Commissioner Cecilia Malmstrém for a two day summit in Montreal to discuss CETA, the global trade regime
and other issues.

“Canada’s agri-food exporters are committed and enthusiastic supporters of trade diversification. We
support strengthening relationships with traditional partners and negotiating new pacts. Expanded market
access means new opportunities and new sources of prosperity, supporting jobs and growth across Canada.

“That’s why Canada’s agri-food exporters remain optimistic about the promise of the Canada-European
Union Comprehensive Economic and Trade Agreement (CETA). Gaining improved access to the EU market
was a core benefit of the deal for Canada and our members have been excited about the opportunities.

“Early results of the CETA remain mixed. While increases are recorded for some grain exports to the EU from
eastern Canada, overall durum wheat exports into Italy, one of Canada’s top grain exports to the EU, have
dropped by about 68% from 920,000 tonnes in 2016 to under 300,000 tonnes in 2018. Canadian pork and
beef exports increased respectively by 107% and 113% from 2017 to 2018. They appear to be impressive
growth percentages but they are starting from a very small base and remain well short of the potential
trade.

“Canadian agri-food producers also take note of the increasing level of EU food products being imported
into the Canadian market. EU exports to Canada rose by almost 10 per cent in 2018 compared to a year
earlier, increasing the trade deficit to $3.5 billion in favour of EU exporters.

“CAFTA members believe in two-way trade and seeing both sides in an agreement be successful. However, it
is clear that more work remains to be done to facilitate Canadian agri-food exporters taking full advantage
of the agreement. Such work includes achieving mutual recognition of meat processing systems, developing
protocols to verify livestock production practices, addressing misaligned regulation of crop protection
products, more predictable and timely review of seed technologies and ensuring country of origin labeling
requirements are not applied in a trade restrictive manner.

“The consequences of these non-tariff barriers are real — they’re shutting out a significant portion of
Canadian agri-food exports from the EU market. Despite CETA being in force for nearly two years,
commercially viable access to the EU remains elusive for many Canadian agri-food exports. In fact, 2018
export stats show that EU agri-food imports from Canada are down 10 per cent since CETA was
implemented. The massive drop in Canadian durum exports to the EU is the result of Italy’s protectionist
country-of-origin labelling regulations.

“Free trade agreements and rules-based trade need follow through to deliver on their promise. Agri-food
exporters suffer when measures make trade difficult or commercially meaningless.
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“Fortunately, CETA has built-in mechanisms to address issues through dialogue. We are pleased to see Prime
Minister Trudeau engaging with Presidents Tusk and Juncker as well as International Trade Diversification
Minister engaging with EU Trade Commissioner Malmstrém in Canada this week. We urge these leaders to
place a priority on finding ways to increase trade in agri-food products that benefits both sides and provide
Canadian agri-food exporters commercially viable access to the EU market so that the promise of CETA can
be fulfilled. As a follow-up to this week’s Leaders’ Summit, CAFTA would look forward to the CETA
Committee on Agriculture setting out an ambitious work plan.
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CAFTA is the voice of Canadian agri-food exporters, representing the 90% of farmers who depend on trade
and the ranchers, producers, processors and agri-food exporters who want to grow the economy through
better access to international markets. This includes the beef, pork, meat, grains, cereals, pulses, soybeans,
canola as well as the sugar, malt, and processed food industries. The sectors CAFTA represents support over
a million jobs in urban and rural communities across Canada.
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